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2? t'ecen'ber 1L9SX. 


$ar# 5* iftlSjiii ■ . , k 

Adsdn.iatrftUw Am%*U& to the President 


i '■& J* OftMBBc aaa iRWMww** 

ieehiogtoh t5# ? * • C* 


fw Ir* ramson* 

Xour letter of 12 July 1^51 to the director of 
Central XiitoHigo.-*ce instructed tbs Central Xntelll- 
gaa flo Agen cy to usi^eaiai!® the woes sery fcdsln.istCT.tiw 
action to ngniliriiit tfr# 3ray*» wtejf on ns 
l^ieetar *af the p*ychole^l©&l strategy Board* and In 
trie t. V'Z'* .. ^ * desired to api^elnt a deputy 

litreot&r, U> codefftefee to kIvc sfedlsr ada&nUtratlve 
msjf^port to each .ospsitiy iriraetor ®ad poy his oo*¥*smm&»» 
ttefr at » r&te not to OHMwsd 5.L'< §00® per ye&r * 


At that t&aa it ens contm^le. ted that sect* 5 ;.<epwty 
hires ter ’sould here an eAxivaleat. ftdse of ft ®u*l5* 
the ©alary faff t&ieh peelUea nee l';#®®® a jmr* By 
recent legislation this figure has nor teen rained to 
&U»»dG0* w» cw'SCii of the Sureau of t!» pudgei 

a pe»*tl©a wac astatilshed as a OP-43 for such Uepaty 
odrecto*’* nhich jjoaition ?.3r* -'ray nee adchee ns to * XXi 
at the salary of ili;*800# Xhehnloall^ 7 # this %& 1st eon» 
fi k i filth your ins truciio: & of 13 July • 1 wuld* tJiere* 

fare, appreciate aa ® miv $ma& to the part pa&&&veg& sf 
your letter of IS July* end roepeetfe'Uy augigeat tlssi 
the HtewfeMnt road teat such Oeputy tlreot-sr he anointed 
a t grade $$«43* 


Sincerely yours# 


Halter Held *<&f 
Deputy rirssetar 


Pistfctfcfction* 

W/A chrono 
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July 18, 1951 


My dear General Smith: 

By the Presidential Directive of April U, 19!?1> to the 
Secretary of State, the Secretary of Defense and the Director 
of Central Intelligence, there was established the Psychological 
Strategy Board and, under the Board, a Director to be designated 
ty the President and to receive compensation at the rate of 
$16,000.00 per year. The President has now designated Mr. Gordon 
Gray to be the Director and Mr. Gray entered on duty on 2 July. 

In order that Mr. Gray may properly perform his duties as 
Director and organize his staff, it will be necessary for the 
Departments of State and Defense and the Centfal Intelligence 
Agency to afford him and his staff certain administrative sup- 
port. Those Departments and the Central Intelligence Agency 
will arrange among themselves, with the approval of the Bureau 
of the Budget, for effective support as requested by Mr. Gray. 

In accordance with the President's instructions it is specifically 
requested that the Central Intelligence Agency undertake the 
necessary appointment action to regularize Mr. Gray's entry on 
duty as of 2 July, to continue necessary personnel actions in 
connection with the position of Director of the Board and to pay 
the Director’s compensation at the rate of $16,000.00 per year 
commencing with the effective date of his entrance on duty. 

In the event that Mr. Gray desires to appoint a Deputy 
Director to assist him in the performance of his functions, it 
is requested that the Central Intelligence Agency undertake to 
give similar administrative support to the Deputy Director and 
pay his compensation at a rate not to exceed $ 1 ) 4 , 000.00 per year. 

Sincerely yours. 


/s / Donald S. Dawson 

Administrative Assistant to the President 


General Walter B. Smith 

Director, Central Intelligence Agency- 

Washing ton, D.C. 
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